Tasiabjiap acocuia EpUTUO OepHUIll JIO3UM.

XyJjioca KWUIUO aWTraHza, CyFypTa TallKWJIOTJIAPUHUHT MOJIUSIBUM X0JIaT
TYFPUCHAATA XUCOOOTHJIa aKC STTUPWJraH CyfFypTa 3axupaiapu 6ynuya
Ma'bJIyMOTJIAPHUA 04MO Gepull Kapa€Hu/ia, yJIapHUHT Xap OUMp Typyxu O6yin4da
TaCHUPHU TabMHUHJAraH Xxo0Jila XUCOOOT caHacuja amajja OyJjraH Oapya
CyFypTa LIapTHOMaJlapura TEeTrUIJIU CYFypTa »KaBOOTrapJ/MKJIapyu TYFPUCHUATH
ax6opoTJap 17-con MXXC tanabsapura MyBopUK MOJIUSBUM XHUCOOOT 3JIEMEHTHU
OyJiraH, aXxaMUATAM XMCO0O CUEcAaTH Ba OOILKA TYUIYHTUPULI MabJyMOTAapUaH
nbopaT u3zoxJsap (MoOJIMSABUN XUCOOOTra M30xJjap)Aa €PUTUIHILU JO3UMJIUTH
acocnangu. Maskyp éngamyB 17-coH MXXCna 6esrujiaHraH TasiabJapHUHT
TYJUK OaKapWUJMUIMHU, IIYHUHTAEK, MOJIUSIBUA axO0OpOTJapHUHI sHaja
6aTadcuJi, UILIOHYJIM Ba KMEC/IaHYBYaH OYJIUIIMHY TAbMUHJIAWIU.

ANALYSIS OF THE FINANCIAL AND ECONOMIC SITUATION OF
ELECTRICITY NETWORK ENTERPRISES
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Abstract. In this article, an attempt is made to analyze the financial situation
of electric power network enterprises and to develop scientifically based conclusions
and proposals based on this analysis. For the analysis, the financial and economic
situation of JSC "Regional Electric Networks Enterprise”, the sole supplier, was
analyzed and conclusions were given.
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The implementation of energy sector reforms is of great importance for
ensuring the economic development of any country. The rapid development of
development and urbanization processes is increasing the demand for electricity,
gas, water and other energy. In the past 5 years, in order to meet the growing
demand for electricity in Uzbekistan and to sustainably provide electricity to the
population, social sectors and economic sectors, a total of 12 agreements have
been signed with foreign companies on the construction of new thermal power
plants on the principles of public-private partnership, the Ministry of Energy of
the Republic of Uzbekistan has announced. Based on these agreements, it is
planned to commission 12 modern thermal power plants with a total capacity of
7,057 MW in Uzbekistan by the end of 2027. Digitalization and support for
renewable green energy, in turn, are aimed at optimizing costs and meeting
necessary needs. The main goal of these measures is to sustainably grow the
country's economy. Stable economic growth creates opportunities for the
sustainable development of enterprises. We can also see state participation in
enterprises providing energy and basic goods and services. The financial and
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economic condition of enterprises with state participation differs from the
indicators of enterprises in the private sector. The main part of the article
analyzes the financial and economic condition of the Regional Electric Networks
Enterprise.

Literature review. It is advisable to introduce organizational and economic
mechanisms that will stimulate the expansion of the use of thermal energy
sources in our country and the further development of the sector. The existing
regulations for assessing the financial stability of enterprises with state
participation reflect absolute solvency, and do not take into account quick and
current liquidity. It was noted that the growth of receivables, the collection of
which is unlikely for enterprises with state participation, leads to a chain of debts
between enterprises (Akramov, 2020).

The services of electricity network enterprises, such as connection to the
network, introduction of transmission and sale of excess energy to another
network, ensuring free access to the electricity market, ensuring the harmony of
interests of energy consumers, suppliers and producers, certification of energy-
consuming and energy-saving equipment, materials, structures, vehicles and
energy resources, and granting them privileges, are an important part of their
activities (Saitkarimov, 2022). Also, the problems of studying the organizational
and technical aspects of improving energy costs in ensuring -effective
management of the costs of economic entities have become widespread in the
scientific field.

In particular, important scientific works in the field of financial sustainability
management of enterprises, accounting, cost optimization and appropriate
instrumental provision are of great importance. The issues of ensuring the
economical use of energy resources, achieving energy efficiency of enterprises
and, in general, studying the incentive factors for implementing the transition to
a green economy are thoroughly explained in the works of economists and are
widely considered theoretically and methodologically. (Yang et al., 2024; Zhang
et al,, 2024; Tan et al., 2024) According to the International Energy Agency, in
2023 the total amount of financial resources invested in the development of
energy efficiency of businesses will exceed $ 600 billion, providing global
progress in increasing energy efficiency by 2.2%. At the same time, forecasts by
experts indicate that by 2030, the corresponding financial allocations may
increase to $ 1.8 trillion (IEA, 2023).

The main goal of these ongoing investment projects is to meet the demand
for electricity. In addition, the task of improving the financial condition of
enterprises in the power sector and providing consumers with uninterrupted
electricity at affordable prices remains relevant. In this regard, it is necessary to
ensure the investment costs involved in this sector and their efficiency.

Also, in the research of local scientists Akhmedzhanov and Akhmedzhanov,
the main clearly planned goal was to establish international accounting standards
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in ensuring the sustainability of their financial activities (Akhmedzhanov and
Akhmedzhanov, 2021).

The methods and techniques used for the analysis and analysis of the article
were mainly based on the analysis of indicators obtained from the annual balance
sheet and financial results of the Regional Electric Grid Enterprise JSC. The
analysis presents an analysis of changes in relative and absolute indicators over
the years.

One of the main strategic goals being implemented in our republic is to meet
the existing energy demand. For this reason, targeted investment projects are
being implemented by companies with international experience from Germany,
France, the Netherlands, Japan, Qatar and Turkey at the expense of direct foreign
investment funds with a total value of 4 billion 860 million US dollars. In addition,
it is planned to launch 4 large investment projects worth 2 billion 214 million US
dollars and a total capacity of 2,087 MW by Issyklik Electric Stations JSC in 2025-
2027, as a result of which an additional 49.7 billion kWh of electricity will be
generated and about 5 billion cubic meters of natural gas will be saved per year.

In 2025, 3 solar and wind power plants with a total capacity of 1.25 GW will
be commissioned in the Peshku, Gijduvan and Olot districts of the Bukhara region,
and 10 wind power plants with a total capacity of 10.3 GW in the Republic of
Karakalpakstan by 2030.

In accordance with the Resolution of the President of the Republic of
Uzbekistan No. PP-4249 dated March 27, 2019 “On the Strategy for Further
Development and Reform of the Electric Power Industry in the Republic of
Uzbekistan”, the “Regional Electric Networks” Joint-Stock Company was
established, which manages the enterprises of regional electric networks that
distribute and sell electricity to final consumers.

As of January 1, 2024, the total number of electricity consumers in the
Republic of Uzbekistan was 8,089,339, including: legal consumers - 433,217;
includes household consumers (population) - 7,656,307 people. Electricity for
these consumers is generated by thermal power stations, hydroelectric power
stations, and the main share corresponds to the share of electricity generated by
thermal power stations.

Electricity supply in the republic is mainly supplied through thermal power
centers and stations, and the total installed capacity in 2023 was 15,617.5 MW,
compared to 2022, it increased by 380 MW. In 2022, this figure was 15,232.5 MW
and increased by 780 MW compared to 2021, and the energy supply in 2021 was
14,430 MW. The energy supply growth trend is also 105 percent in 2022 and 103
percent in 2023.

The amount of electricity supply per capita was 2 million kWh, and in 2022
this indicator was 2.1 million kWh and remained unchanged compared to 2021.
In 2023, compared to 2022, it was 95 percent. Although the ongoing reforms and
changes in electricity production have significantly increased the amount of
electricity produced by solar power plants and wind power plants, the demand
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for electricity continues to grow. In 2023, 64.0 billion kWh (useful transmission)
of electricity was delivered by JSC "Territorial Electric Networks". Compared to
the corresponding period of 2022, the growth rate increased by 108.0 percent.

The organization responsible for the distribution and sale of electricity is
"Territorial Electric Networks" JSC, and it delivers electricity to consumers and
sells it at tariffs set to all consumers, and all consumers: 7.6 million residents, 425
thousand legal consumers purchase the generated electricity only from
"Territorial Electric Networks" JSC.

"Regional Electric Networks" JSC has been operating since 2019 and its
financial and economic status is as follows. In 2021, the amount of net income of
JSC "Territorial Electric Networks" amounted to 5.5 billion soums, and in 2022,
this figure reached 424.9 billion soums. The amount of income of the joint-stock
company in 2023 was 29,321 billion soms. Although the amount of net income
showed a general growth trend for the analyzed period, we can see that the
indicators for net profit fluctuated over the years. While the joint-stock company's
indicator for net profit amounted to 233.6 billion soums in 2019, in 2020 this
amount decreased to 34 billion soums. In 2021, the total net profit amounted to
400.3 billion soums, butin 2022 it amounted to a negative amount of -56.7 billion
soums, and in 2023 this negative amount increased further, and the amount of
loss atthe end of the year amounted to 1015 billion soums. Analyzing the financial
results of Regional Electric Networks JSC, we can see the expenses and income
related to its financial activities. In this, the main share was significantly affected
by income and expenses from exchange rate fluctuations.

In the analyzed periods, the net income of the “Regional Electric Grids
Enterprise” JSC ended with negative indicators. The financial performance of the
enterprises in its structural structure has relatively positive indicators. In this
regard, it is necessary to analyze the factors affecting the financial condition of
these state-owned enterprises.

It is advisable to attract the necessary investments to improve electricity
supply and meet existing demand, as well as to implement the construction of
renewable solar and wind power plants. As a result, consumers can have
uninterrupted energy supply at low prices. However, we believe that there are
certain obstacles to achieving the set goals and that these obstacles negatively
affect the financial results of electric grid enterprises. The main influencing
factors should be qualitatively divided into financial and non-financial factors,
and measures should be developed for these groups of factors.

The total number of consumers of the Regional Electric Grid Enterprise is
8,089,339, and the forecast is expected to increase as a result of the rapid
development of urbanization processes and the construction of new housing.
Electricity generation is carried out at the expense of thermal and hydroelectric
power plants. According to recent reforms, electricity generation at the expense
of renewable alternative energies is being developed and its share shows growth
trends.
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Also, to ensure the financial stability of energy enterprises such as "Regional
Electric Networks" ]JSC, it is necessary to systematically identify, assess and
manage the factors affecting the financial condition. It is advisable to develop
sustainable financial and economic measures by dividing the factors affecting the
activities of this enterprise into two large groups on a scientific basis.

In this case, itis necessary to analyze the structure of costs and cost dynamics
related to the financial and economic activities of the enterprise, the state of
receivables and payables, the stability of tariffs and revenues, the level of losses,
the effectiveness of investment programs, the structure of assets and depreciation
policy, the quality of operational management, as well as liquidity and profitability
indicators. At the same time, measures to ensure financial stability should be
implemented taking into account external factors such as established tariff
policies and state regulatory mechanisms, prices for fuel and energy resources,
inflation and interest rates, exchange rate fluctuations, economic growth rates, the
solvency of the population, seasonality of demand for electricity, changes in the
investment climate, demand for "green energy" and incentive mechanisms.

It is advisable to group these factors, empirically analyze their impact on the
financial performance of the enterprise, and develop scientific and practical
recommendations on specific measures aimed at strengthening financial stability
in the activities of the enterprise by identifying the factors that have the strongest
impact.
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MHCTUTYLMOHA/TBHBIE HHBECTOPHI KAK /IPAUBEPEI PA3BBUTHUA
PbIHKA KAIIMTAJIA Y3BEKUCTAHA
M.B. XamudyauH
Bvicwas wkosa 6usHeca u npednpuHumameascmea hpu KabuHeme
Munucmpos Pecnybauku Y36ekucmat, 0.3.H., npogeccop

3a roabl HE3aBUCMMOCTH B Y306eKUCTaHe MNPOU3OILJIU HCTOpPUYECKHE
npeo6pasoBaHus. PajukanbHas pblHOYHasg pedopMa  XO39WCTBEHHOTO
MexaHU3Ma MpuU3BaHa aKTUBU3UPOBATb HHTEpeC JIOJlell K MpPOU3BOJCTBY,
NpejoCTaBUTh UM B 3KOHOMHUKE pOJib, COOTBETCTBYIOLIYI TaJlaHTaM U
cnoco6HocTsIM. HeMasoBaXXHbIM, W 3TO HEOJHOKPATHO MOAYEPKUBAETCS
PYKOBOJICTBOM CTpPaHBbI, IBJSETCS COXpPaHEHHE BBICOKOHN CTeNeHU COlMaJlbHON
3alMThl HACEJIEHHUS, YTO 0COGEHHO BaXKHO B YCJIOBUSX NePEX0JHOH 9KOHOMUKH.

[IpeobpazoBaHre OTHOLIEHUH COOCTBEHHOCTH M GOPMHUPOBAHHUE HA 3TOU
OCHOBE MHOTOYKJIQJIHOM 3KOHOMHUKHU HPOUCXOAUT OJHOBPEMEHHO B [BYX
HamnpaB/ieHUsX. [lepBoe  HampaB/ieHHe -  JIMKBUJALMS  MOHOIIOJIUU
roCy/lapCTBEHHOW COGCTBEHHOCTH Ha CpeJACTBA IPOM3BOJACTBA IMYTEM ee
pasrocyZiapCcTBJeHUs1 W NpUBaTu3alud. BTopoe  HampaBieHue — -
CTUMYJIMPOBaHUE PA3BUTHs YACTHOW NpeANPUHUMATENbCKOU JesTeNbHOCTH,
co3JlaHusi Ha 6ase  pasrocyJlapCTBJEHHbIX aKTUBOB  MpeANpUSTHUH,
OPTraHU3YIOIIUX CBOIO [I€ITEJIbHOCTb HAa OCHOBE PBIHOYHBIX MPUHIMIIOB
X03MCTBOBAHHUS U KOPIIOPATUBHOTO IpaBa.

B pesysbTaTe mMpoOKOMAacUITAOHOW MNpUBATU3AIMU BCeX OTpaciaen
IPOMBILIJIEHHOCTH B cTpaHe cOpMHUpOBaJCd KJAacC COOCTBEHHUKOB,
BKJIIOYAKIIUHA B TOM 4yuciae, Oosiee 1,5 MJH. BjaJesbleB aKUUK
NPHUBAaTU3UPOBAHHBIX MpeAnpusaTui. OAHAaKO HUX J0Jisi B 061eM o06beMe
IPHUBATU3UPYEMBIX AaKTHBOB OCTAETCS KpallHe HEe3HAYUTEJbHOW, YTO He JlaeT
OCHOBaHUN TOBOPUTbH O HAJWYHUHU KOPIMOPATUBHOTO KOHTPOJISI CO CTOPOHBI
aKI[MOHEPOB 32 JIeSITe/IbHOCTbIO aKIIMOHEPHBIX OOIIECTB.

B craHOB/iEHUM U pa3BUTHUU PUHAHCOBOUM CUCTEMBI KaXK/JA0r'0 rocyJapCTBa
PBIHOK IIeHHBIX OGyMar sIBJjsieTcsl HauboJsiee OOGLIUPHBIM BUAOM (HUHAHCOBOIO
pbIHKA 110 06'bEMY COBEPIIAEMBIX C/IEJIOK U MHOr006pa3nio 06pallaroliuxcs Ha
HeM QUHAHCOBBIX HHCTPYMEHTOB. Korja ocyuecTBJASIOTCS MaclITabHble
npoieccbl pepopMUPOBAHUSA COIMATBbHBIX U MPOU3BOACTBEHHBIX OTHOIIEHUHN
pa3BuUTHe Haubosiee JUMHAMUYHON YaCTU PhIHKA LIEeHHbIX OyMar - pbIHKA aKI[UH
(donaoOBOrO pHIHKA MJIM PhIHKA KANIMTAJIa) BHICTYHAET OJJHUM U3 MPUOPUTETHBIX
yCca0BUM POPMUPOBAHUS MHOTOYKJIAZHOW 3KOHOMUKH, CTAHOBJIEHUSI HOBOTO
KJlacca cCOOGCTBEHHUKOB. He3aMeHHMa poJib PhIHKA IIEHHBIX OyMar U B KayecTBe
MexaHHW3Ma /IJ11 UTHBECTUPOBAHUsI BpeEMEHHO CBO60/IHbIX GUHAHCOBBIX PECYPCOB.
[Ipu 3TOM, B OT/IMYHE, CKAKEM, OT KPEAUTHOTO PbIHKA, HA PbIHKE aKI[UH, UMEIOT
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