KanuTa/amyBu 3ca 4,3 TpJH cymMHu ($330.3 Mmusinon) éxku SIMMra Huc6aTaH
oop-uyfu 0,3 GoU3HM TAWIKUI 3TAUL77.

YMyMaH, oiM6 60pUIradH TaAKUKOT/AAp HAaTMXKAacUAa KyMUJaru xysaoca Ba
Takaudaap 6epuaau:

1. 2024 iinnpa akiysap caBJocyu 6UTUMJAP XaKMH 1,5 Map/. Jo/1apHU
TalKuJI 3Tuo, 600% faH opTUK Ycull Ky3aTuagu. LlyHUHrieK, OUTUMJIap COHU
xaM KucMaH omrad. 2023 #wuaga 2022 Huiara HucbaTaH Ouplkaja amaJira
OLIMPUJITAH OUTHUMJIAP COHM 5-6 ObapaBap KyMauUIIWMHUHT aCOCUM cababu YaKaHa
MHBECTOpJIap Y4YyH «Jett.uz» MOOWJ WJIOBACU MIITa TYIIUPUITAHJIUTH OUJIAH
60fuK, AMMoO, 2023 Huaga 6UTUMAAP XaXKMUHUHT 2022 #wujara HucbaTaH
KECKUH MacalUIINHU UKOOUH 6axosiai oiIMaliMU3.

2. AkuiMs 6030pMu KanuTa/LJIAllyBU JAaPa)KaCUHUHHT X03UPTU XO0JIaTUHU
WXKOOMU Oaxosiad o/iMarMu3. YUyHKH, XO3UPru KyHJa pecnyOJIMKaMHh3 >KaMH
akiysA 0030pyd KaNUTAJIAIIYBU Japakacy >KaXOHHUHI Oy Oopajaru ypTada
KYpCaTKUYK/AaH aH4Ya KaM MUKJOPHHU TAllKUJ KUJIMOK/JA.

3. MamsiakatTuMu3 (QoHJ 6030pHJa KaM COHJIM aKUUsJIap COTHJIUILH,
spkuH cotuau (free-float) aca xyaa o3aury (gedapau WyKauru) Y36ekucToH
boH/1 6030pH YUYH KaTTa MyaMMoJiap/iaH OUPU XU COOJIaHAH.

dukpumuszda, GoHJ OG030pUHM PUBONXKJIAHTHUPHUIIL Y4YH HHUPUK [AaBJAT
KOMIIaHUSJIApH, )KyMJaZiaH, 6aHkapHu [PO Ba SPO opKa/y XycycHiIaliTUPHUILL
JIO3UM.

THE CENTRAL BANK OF THE REPUBLIC OF UZBEKISTAN AS A FISCAL
AGENT IN PLACING GOVERNMENT SECURITIES

Kholikov Khamidulla,
The Central Bank of the Republic
of Uzbekistan, Head specialist, PhD

Debt issuance by the government can constrain the options and outcomes
of monetary policy. Similarly, debt issued by the central bank for monetary policy
purposes can impact the market for government debt. It can also have
implications for financial stability. Government decisions about the currency
denomination and the maturity of the government’s own debt have had a major
impact on the development of local currency debt markets. Such debt issuance
strategies were in the past opportunistic, paying scant attention to the possible
implications for financial stability (or to the medium-term fiscal consequences).
But in recent years, governments have taken a more principles-based approach
to the management of debt. This involved avoiding issuance policies that
undermined macroeconomic control. A more deliberate focus on balance sheets
was developed, leading to efforts to quantify risk exposures.

177 “TomkeHT” POBHUHT 2024 Wua aKyHJIapH 6yinda nmpecc-penus. https://www.uzse.uz/analytics?locale=uz
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Public debt should be structured in ways that do not magnify the
macroeconomic or financial consequences of market shocks. Such shocks could
include:

v a sudden drop in the exchange rate;

v’ a sharp rise in domestic short-term interest rates;

v a temporary loss of market access.

This means limiting reliance on foreign-currency debt, even if this carries a
lower coupon. It also means avoiding heavy reliance on short-term debt. Allowing
too much debt to mature at any one time may provoke market dislocations
through the market’s inability to absorb or buy sufficient debt to pay off the
maturing issues.

A second aspect of coordination relates to management of government cash
balances. This is required to avoid conflicts between debt or cash management by
the treasury and the open market operations of the central bank. The government
has the key information in its cash forecast, and it should be expected to share
such data with the central bank. The key revenue and expenditure transactions
are those that shift funds between the government’s accounts at the central bank
and accounts at commercial banks and alter the government's net position at the
central bank. A shared forecast may be useful in assisting the central bank in
planning monetary policy action; detailed cash forecasts are important also for
the government’s purposes. Building the network of information flows to
consolidate the disparate data sources can support better cash management and
highlight inefficiencies in the current system. Further, an effective cash
management program can be expected to take actions to maintain cash balances
within a targeted range. The effect of these cash management operations -
assuming the government’s funds are kept at the central bank - may tend to
neutralize the effect of these receipt and expenditure flows on banking reserves.
During periods of surplus, when funds are drawn in from the economy, the cash
manager may place balances in bank accounts to earn interest on excess balances
and add reserves to the banking sector. During spells of cash stringency, with
large expenditure flows out to the economy, the ministry of finance might issue
treasury bills or take other forms of short-term credit that would drain reserves
from the banking system. These actions are similar to the choices that would be
made by the central bank in its open market operations. Financing and cash
management actions by the ministry of finance can thus be seen as liquidity
shocks that the central bank must address.

Issuance of government securities in accordance with the Resolution of the
Cabinet of Ministers of the Republic of Uzbekistan No. 1016 "On measures to
organize the issuance of state treasury obligations and bonds of the Republic of
Uzbekistan" on behalf of the Ministry of Finance of the Republic of Uzbekistan and
at the expense of the Central Bank of the Republic of Uzbekistan (fiscal agent) will
be placed and extinguished through the trading platform of "Republican Currency
Exchange of Uzbekistan" JSC. Government securities (except bonds of the Central
Bank) can be placed between residents and non-residents of the Republic of
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Uzbekistan. Annual amounts of government securities placed among non-
residents are determined by the Ministry of Finance in agreement with the
Central Bank.

Government securities are issued in the form of short-term (up to one year)
treasury bonds of the Republic of Uzbekistan, as well as medium-term (from one
to five years) and long-term (up to five years) issued in the form of treasury bonds
of the Republic of Uzbekistan) and can be placed between legal entities and
individuals who are residents and non-residents of the Republic of Uzbekistan.

The Central Bank has the following rights while performing the function of
fiscal agent:

a) Placement and circulation of government securities, the procedure for
maintaining rights to government securities and the correctness of accounting,
control over the implementation of REPO transactions, as well as requirements
for the trading system of the currency exchange of the Republic of Uzbekistan
designation;

b) Establishing requirements for dealers in transactions with government
securities and concluding agreements on the performance of dealer functions;

c) Conducting an auction based on the order of the Ministry of Finance on
the primary placement of government securities, as well as setting requirements
for the rules of its transfer;

d) Implementation of additional primary placement of in circulation based
on the order of the Ministry of Finance;

e) According to the order of the Ministry of Finance, the issuing of
Government securities and interest payments at the expense of the funds of the
republican budget of the Republic of Uzbekistan;

f) Suspending the operations of any dealers on government securities in
case of violation of the provisions of this Regulation and the exchange trading
rules of the Currency Exchange of the Republic of Uzbekistan;

g) Carrying out operations on the secondary market.

It should be noted that starting from October 5, 2022, the mobile application
"UZCE mobile GB" developed by the Currency Exchange of the Republic of
Uzbekistan was launched in this market, and through this software, it was
possible to remotely carry out transactions with government securities. In
addition to conducting remote trades, the users of the application had the
opportunity to get acquainted with various information, including the news of the
government securities market, as well as to further activate and improve the
trading processes in the government securities market.

Over the past seven years, Uzbekistan has experienced a significant increase
in the issuance of government securities, as illustrated in the figure. This trend
highlights the country's growing reliance on domestic debt instruments to finance
budgetary needs and support economic initiatives. In 2018, the total issuance of
government securities stood at a modest 404.9 billion soums. A noticeable
increase occurred in 2019, reaching 1,582.2 billion soums - almost a fourfold rise
from the previous year.
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Figure 1. Government securities placement in the Republic of
Uzbekistan from 2018 to 2024. (in billion soums)178

By 2020, the issuance further surged to 4,902.6 billion soums, reflecting the
government's expanding role in domestic debt markets. The issuance in 2021 was
5,214.4 billion soums, marking only a slight increase from 2020. This suggests a
period of relative stabilization, possibly influenced by economic adjustments
following the initial phases of large-scale borrowing. A significant jump is
observed in 2022, with government securities issuance reaching 13,100.6 billion
soums — more than double the amount in 2021. The trend continued in 2023 and
2024, reaching 17,980.8 billion soums and 25,454.1 billion soums, respectively.
This exponential growth indicates an aggressive strategy by the government to
leverage domestic debt markets.

The issuance of government securities in Uzbekistan has experienced
remarkable growth, particularly in the last three years. This trend underscores
the government's strategic approach to mobilizing domestic financial resources.
However, as the volume of issuance rises, policymakers must ensure that debt
levels remain sustainable while maintaining investor confidence in the long-term
stability of the economy.
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