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Introduction. The banking sector plays an important role in ensuring the
effective functioning of the national economy. The banking system controls a large
part of monetary resources, ensures their movement, distribution and
redistribution, helps the emergence and development of financial and economic
relations between economic entities. Inadequate performance of the main
functions of the banking system disrupts economic relations between economic
entities and is considered one of the main threats to the country’s economic and
national security.

Analysis and Results.

1.Level of competition in the banking market. According to the Decree of
the President of the Republic of Uzbekistan dated May 12, 2020 “On the strategy
of reforming the banking system of the Republic of Uzbekistan for 2020-2025" No.
PF-5992, the reform of the banking sector in the Republic of Uzbekistan as one of
its main directions, complex transformation of commercial banks with a state
share, introduction of modern standards of banking work, information
technologies and software products, sale of a package of state shares in banks to
investors with the necessary experience and knowledge on a competitive basis,
as well as a state share reduction of the share of the state in the banking sector
was determined by simultaneously reforming commercial banks and enterprises.

2.The level of quality of regulation and control of banking activities by
the central bank. The Bank Supervisory Committee of the Central Bank is a
collegial body established on the basis of the requirements of the Law “On the
Central Bank of the Republic of Uzbekistan” and is permanently functioning.
Documents submitted by banks for approval by this Committee in the direction of
the authorization procedure, including registration of amendments to the charter
of credit organizations, licensing of credit organizations, removal from the state
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register and initial approval and payment registration of organizations, as well as
issues related to accreditation of the representative office and authorization of
repo operations are considered.

3.Capitalization level of the state banking system. The initial results of
the macro stress test showed that the banking system is stable. By the end of 2024,
in the main and moderate scenarios, the level of capital adequacy of banks will be
higher than the minimum regulatory capital standard (13 percent) and it shows
that they can better withstand various shocks. According to the newly established
regulation, the value of the minimum authorized capital for all commercial banks
was set at 350 billion soums. As a result, all banks, especially private banks,
increased their capital in order to fulfill the new regulatory requirement set by
the Central Bank.

4.Stability of the National Currency. In previous periods, restrictions in the
currency policy, distrust of the population towards the national currency, a
relatively high level of inflation, as well as a lack of alternative savings
instruments caused a high degree of dollarization of deposits in banks. In recent
years, the provision of relatively high real interest rates in the economy, the
stability of the national currency exchange rate and the high interest rates offered
by banks on deposits in the national currency serve to increase the deposits in the
national currency.

Conclusion and Suggestions. The following conclusions can be drawn here.
A number of measures are being implemented to improve the economic security
of the banking system, including:

> The Central Bank is improving the quality of control over the activities of
banking institutions and continuous monitoring is being carried out, one of the
main elements of the inflation targeting regime is the openness of the decisions
made in the monetary and credit sphere and ensuring transparency in this regard.

> The development of an effective communication policy and timely
communication of decisions made in the field of monetary policy to the general
public in an understandable language are of great importance in the formation of
inflationary expectations of the population and business entities.

> [t should be noted that in order to continuously ensure liquidity in the
domestic currency market, the Institute of Market Maker was introduced in our
country, and 2 commercial banks are operating as market makers in the domestic
currency market. Despite the benefits granted to commercial banks that have
received market maker status, their number is not increasing significantly.

Based on the conclusions, the following recommendations can be made:

> It is necessary to develop measures by the Central Bank to increase the
activity of commercial banks as “market makers” and their role in determining
the exchange rate.

» The Central Bank should constantly maintain the inflation targeting
system, because the formation of short-term and long-term expectations among
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the population and businesses is directly related to compliance with the inflation
target discipline of the Central Bank.

> (Gradual elimination of the methods of preferential lending (loans with
interest rates lower than market interest rates) and directive lending (loans
determined by local government bodies and state agencies), which have a
negative impact on the competitive environment and cause inefficient
distribution of financial resources. It is necessary to take steps to abandon the
stage.
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“AIINJT” CYKYK BA YHU Y3BEKUCTOH/IA PUBOXK/IAHTHUPHIII
UMKOHHUATJIAPU

Amunoea Huaygap Ymapé6oii Kuszu
T/AHUY, PhD.

“Ammn” cykyk mapuaT HOpMaJiapura MOC KeJlaJiuraH, aKTHUBJIAPHUHT
MyalsiH MaMyacu OWJlaH TabMHUHJIAHTAH, ‘AWK  WMHQPATY3UJIMaHU
MOJIUSIIAIITUPHUIITA KapaTWiraH Ba KaWTa THKJIAHAJUraH MaHOaJsiap/laH
3HepTHs UILJIa0 YMKAPHUIIHY, YUKUHIUJIAPHU OOLIKAPUIITHH, 6apKapop KUILJIOK
XYKQJIMTUHU SPATUIIHU, 3HEPTUs TeXauJuraH OWHOJIAp KYpPHUIIHH, TaOUUH
pecypciapfaH okKuioHa oiJalaHUIIHK KYJ1j1ab KyBBaTJOBYM KUMMAaTJ/IHU
KOFo3Js1ap cudaTuia Kypuaagu. “Auuna”’ cykyk KanuTasa 6030opJiapu/ia UK nauzo
oyaraHugaH Oepd XyCycMd Ba JaBjaT  ‘AmIAA’ TamabOycaapUHHU
MOJIMSIJIALITUPHUIIZAA Tobopa MyXUM poJib YHHAAU Ba X03UpJla TOO0pa KYNpOK
MaMJlaKaTJap OapKapop TapaKKUET CcOoXaCuJard V3JIapUHUHT >KOpPUM Ba
OyJakaKk cabi XapaKaTJapWHHU MOJIMSAJIAIITHPHUIN BOCUTACU cUPATHAA YHU V3
KanuTaja Oo30pJapuja >KOpUKW KuiaMokaa. “Amua” cykyk 6030pJiapuHU
PUBOXJIAHTUPHUII KHUCKA4Ya alTraHja KyHuJaru MakcajJjapra KapaTHJITaH:
KalTa TUKJIAaHYBYM 3HepIrys MaHOalapy, 3HeprUsi caMapaZopJiiury, bapkapop yu
KOW KYPWJIMIIM Ba CAHOATHUHI GOLIKA 3KOJIOTMK T03a TapMOKJIapyd coXacuja
BPMra spuiiuiira xyucca KyIUIIHU TabMUAHJIANT; UCJIOM MOJIUSICUHU UHKJIIO3WB
Ba  WXTUMOMW  MacCbyJUAT/IA  MOJMSJAIITUPUIL  WAKAM  cudaTuja
raBJlaJlaHTUPUIILI; WYKU KanuTaJs 6030pJIapUHHU PUBOXKJIAHTUPHUIII,
MHCTUTYLMOHAJ WHBECTOPJIAPHU >Kajb KWJHWII Ba WHBECTOPJIAPHUHI SIHTH
6a3acugaH QoijlaaHUIl TAbMHUHJALL; UCJ0M MOJIMSCH LIAK/JIAPU Ba 3KOJIOTUK
»KaBOOrapJiMK XaKydJa OMMa opacujia XxabapA0pJIMKHHU OLIUPUII.
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